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As per World Bank, ADB and IMF projections, 
India to remain the fastest growing 
economy in the world during 2021-24. The 
Russia-Ukraine crisis escalation has led to 
significant increases in prices of crude oil 
and gas, wheat and edible oil, putting 
significant pressures on emerging 
economies and developing world. Despite 
that, India’s underlying economic 
fundamentals are strong and despite the 
shortterm turbulence and rise in inflation, 
the crisis’ impact on long-term outlook and 
growth will be marginal. India’s 
growth-enhancing policies and schemes 
such as Production-Linked Incentive 
Schemes and Make in India are expected to 
have a strong multiplier effect on jobs and 
incomes, productivity and efficiency, leading 
to accelerated economic growth.

An Overview of key
Sunrise Sectors
in India:
Given below are sunrise sectors that showcase immense 
potential for sustainable development on a wider scale and 
ensure modernization of the country. The Government of India 
recognizes the potential of sunrise opportunities and aims to 
enhance domestic productivity by implementing practical 
policies, light-touch regulations, facilitative actions, and 
research and development.

Agriculture Allied Services:
Agriculture has witnesses strong growth in the last two years, 
accounting for 18.8% of Gross Value Added (GVA) in FY 21-22. 
Agriculture allied areas, including animal husbandry, horticulture, 
fish farming, aquaculture is rapidly developing as high growth 
sectors in the country, where 100 percent FDI investment is 
allowed using automatic/liberalized routes.

India’s 
Economic 

Fundamentals
remain strong



Geospatial Systems and 
Satellites:
According to India Geospatial Artha Report, 
the Indian geospatial market is expected to 
grow at 12.8% to US$ 8.2 billion from US$ 5.2 
billion by 2025. Adoption of geospatial 
technology especially for land mapping has 
given a huge impetus to the governments 
land reforms. Per latest reform policies, 
government is increasing private sector 
engagement by liberalizing the conventional 
satellite communication and remote 
sensing industries.

Semiconductors:
The current demand for semiconductors in India 
stands at around US$ 24 billion and is estimated 
to reach US$ 100 billion by 2025. Semiconductor 
chips powers the modern economy and are 
needed to build electronics, home appliances, 
automotives and medical equipment. Shortage 
in the semiconductor space has led the Indian 
government to start an India Semiconductor 
Mission (ISM), inviting global fab semiconductor 
manufacturers to start chip manufacturing in 
India; a move which is likely to ensure the 
country's selfsufficiency
in chip manufacturing.
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Green Energy:
India is rapidly transitioning to green energy. 
The country’s installed power capacity from 
non-fossil fuels is estimated to grow to 66% 
by 2030. The country’s green energy 
economy received nearly US$ 797.2 million 
during 2020-21. India has the 4th largest 
installed renewable capacity in the world. 
Rise in urbanization is expected to boost the 
demand for energy in the near term. 

Clean Mobility Systems:
According to an independent study by CEEW 
Centre for Energy Finance (CEEW-CEF), the 
Electronic Vehicles market in India will be a US$ 
206 billion opportunity by 2030. India offers the 
world’s largest untapped market in the 
two-wheeler segment. Currently, a 100 % FDI is
allowed clean mobility sector along with multiple 
production-linked incentive schemes intended to 
create a local manufacturing ecosystem to 
support greater adoption of electric mobility 
transport. 

On the back of these factors, we expect India to 
grow at 8.2% during FY2022–23, followed by equally 
strong growth of more than 7.5%and 6.5% in the 
next two fiscal years, respectively. This will likely 
mean that the baton for the fastest-growing 
emerging country will bepassed on from China to 
India in the coming years.  

Sources: Sunrise Opportunities in India, IBEF; Economic Survey 2021-22, IBEF 



Key Economic 
Indicators for India 

Key 
Indicator

GDP 
Growth 

Inflation 

Fiscal 
Deficit

Description Needle 
Movement 

Seamless 
Analysis 

Gross Domestic Product, 
typically calculated on 
an annual or quarterly 
basis, measures 
changes in a country’s 
economic output to 
estimate how fast an 
economy is growing. 

GDP for FY
2020-21:
  7.3% 

GDP for FY
2021-22:
8.9% 

The Indian economy was 
estimated to grow by 9.2% in
real terms in 2021-22, but the 
final estimates came
close to 8.9% The Asian 
Development Bank (ADB)
forecasts India's GDP growth 
to moderate to 7.5% in
2022-23 and 8% in 2023-24. 

CPI for
2021-22:
5.2% 

WPI for
2021-22:
12.5% 

Even before the 
Ukraine-Russia war, monthly 
CPI was topping the RBI’s 6% 
upper tolerance limit in 
January of 2022. Further, WPI 
inflation remained in double 
digits for 12 months starting 
April 2021.

Assuming nominal 
monsoons and average 
crude  prices of US$ 1100 per 
barrel, CPI is projected at 
5.7% for FY 2022-23 

The overshoot of INR 2.9 
Trillion in fiscal deficit is 
attributed to additional free 
food distributions, fertiliser
subsidies and Mahatma 
Gandhi National Rural
Employment Guarantee Act 
(MGNREGA) funding during
the year.  

The fiscal deficit for FY 
2022-23 is estimated to be 
6.4%of the GDP. Further, the 
Union Budget 2022-23 has 
set a disinvestment target of 
INR 650 bn to improve 
revenue flows.  

Consumer Price Index 
(CPI) is a measure that 
examines the weighted 
average of prices of a 
basket of consumer 
goods and services A 
Wholesale Price Index 
(WPI) measures and 
tracks the changes inthe 
price of goods in the 
stages before the retail 
level. 

The difference between 
total revenue and total 
expenditure of the 
government is termed 
as fiscal deficit.  

Fiscal Deficit for FY
2021-22: Initial Estimate: 
6.8% of GDP Revised 
Estimate: 6.9% of GDP 



Key 
Indicator

Industrial
Growth

Forex
Reserves
(FR)

Purchasing
Manager
Index

Description Needle 
Movement 

Seamless 
Analysis 

The Index of Industrial 
Production (IIP) is an 
index that shows the
growth rates in different 
industry groups of the 
economy in a fixed
period of time. Base Year 
for IIP is 2011-12.

IIP for
April-Nov
2020:
-15.3%

IIP for
April-Nov
2021:
17.4% 

The growth in IIP can be 
attributed to rise in capital
expenditure in mining, 
manufacturing and
infrastructure sector. 
Additionally, despite the
pandemic the second 
quarter of FY 2021-22 saw 
alltime high of 10.6% in net 
profit to sales ratio of large
corporations.

disinvestment target of
INR 650 bn to improve 
revenue flows.

FR for FY
2020-21:
$577 Bn

FR for FY
2021-22:
$607.3 Bn

As of end-November 2021, 
India was the fourth largest
forex reserves holder in the 
world after China, Japan
and Switzerland. Forex 
reserves have contracted
by 5 per cent from the peak 
of $642 billion in October 
2021 to $607 billion in
March 2022.

India’s PMI in March 2022 fell 
marginally to 54.0 from
February’s 54.9 as 
companies reported softer
expansions in new orders 
and production in light of the
geopolitical risks and 
inflationary pressures.

The rate of increase of input 
costs to remain the key
trigger points on how the PMI 
index reacts in the
coming months 

Capital reserves based 
on inflow of foreign 
investment, net external 
commercial 
borrowings, etc.

The Purchasing 
Manager's Index
(PMI) is an economic 
indicator derived from 
the monthly survey of
the private sector 
companies. PMI
aims in providing 
information regarding 
the current and future
conditions of a business 
to the decision-makers, 
analysts and investors of 
the company.

PMI in India averaged
50.61 points from 2012
until 2022, reaching an
all-time high of 58.40
points in October2021



Key 
Indicator

Merchandise
export 

Merchandise
import 

Description Needle 
Movement 

Seamless 
Analysis 

Export merchandising 
is a method of offering 
retail goods for sale in 
a foreign consumer 
market.

ME for
2020-21:
USD
291.81

ME for
2021-22:
USD
417.81

This surge in value of 
exports can be attributed 
to steep increase in global 
commodity prices rather 
than increase in volume of 
exports of all commodities. 
Value of exports of 
commodities rose sharply 
for the following products: 
petroleum products; iron & 
steel; aluminium & its 
products; marine products; 
sugar and wheat, resulting
in the subsequent growth 
in the export numbers.

ME for FY
20-21:
USD$
394.44
billion

ME for
FY21-22:
USD$
610.22
billion

Consistent hovering of 
crude oil prices above US$ 
100 per barrel, severely 
impact all the emerging 
economies including India 
on the trade deficit front 
even though the volume of 
their imports of petroleum, 
oil and lubricants remains 
lower than the 
pre-pandemic levels. This 
is likely to result in reduced 
revenues and increased
subsidy costs for the 
Indian government, at least 
in the short term.

Merchandise imports 
are goods that
add to a country's 
stock of material
resources by entering 
its statistical
territory
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Farm Laws or Agriculture Bill 2020:
Three agriculture laws were passed by the 
government in 2020 in an effort to deregulate the 
system of government-run wholesale markets, 
allowing farmers to directly sell to private players 
at market prices. Farmers feared that a free 
market would leave them vulnerable as private 
players would dictate the prices and hoard 
essential items to control sales. India’s strict laws 
on sale of agriculture produce, 
government-controlled wholesale markets and 
government subsidies have protected the farmers 
for decades, and the farmers did not believe that 
the new laws would make farming more profitable 
for farmers. The laws whipped up an 
unprecedented protests in the states of Punjab, 
Haryana, and Uttar Pradesh and continued 
throughout 2021, despite the Supreme Court 
putting a stay on the implementation of these 
laws. Finally in November 2021, the Indian 
government repealed the laws and, the farm 
unions called off the protests.

Seamless can Help Demystify 
the Indian Market Amidst These 
Recent Economic and Legal 
Changes:

The Foreign Contribution & 
Regulation Act (FCRA):
In India, nonprofit organizations have been 
recipients of large amounts of foreign 
funding in the form of grants, loans, 
development aid and support. The FCRA 
has been regulating the nonprofit 
landscape in India since 1976, and can 
approve, disapprove and scrutinize
foreign funding to nonprofit organizations. 
The 2020 Amendments impacted how 
foreign grantmakers make grants to Indian 
NGOs and other nonprofit organizations, and 
resulted in stricter repercussions for 
non-compliance of FCRA norms. As such, 
sub-granting foreign funds to other 
registered nonprofit organisations became 
prohibited, portion of admin expenses from 
foreign funding reduced from 50%
to 20%, etc. As a result, more than 12,000 
noncompliant organisations saw their 
FCRA license suspended and FCRA bank 
accounts frozen. 
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Goods and Service Tax (GST):
The Goods and Services Tax (GST), 
publicized as a 'Good & Simple Tax', brought 
with it expectations of a simple, stable and
transparent tax regime. While there is 
general consensus that GST has reduced 
the overall tax incidence and brought 
efficiencies in supply chains, compliance 
related requirements and unprecedented 
litigation on several issues has consumed 
inordinate time & effort. From April 2022, 
businesses (except certain specified) with a 
turnover of over INR 20 crore will have to 
generate an electronic invoice for B2B 
transactions. This threshold was INR 50 
crore till 31 March 2022. Consequently, more 
businesses would have to raise einvoices 
and invoices issued otherwise would not be 
valid. Additionally, provisions related to Input 
Tax Credit (ITC) have changed with
modifications to section 38 and 41, and 
section 42,43, and 43A have been removed.

Make in India & Ease of Doing 
Business 2.0:
Over the last few years, almost 25,000 
compliances have been eliminated and 1,486 
union laws repealed to make it easier to do
business in India. The new phase of Ease of Doing 
Business programme would involve digitization of 
manual processes and interventions, integration of 
the central and the state-level systems through IT 
bridges, single-point access for all citizen-centric
services, and standardization and removal of 
overlapping compliances.
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